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Sept. 24: The Central Independiente de Obreros Agricolas y Campesinos (CIOAC) called on
the government to guarantee fair prices for agricultural exports, and to authorize basic grain
imports only to fill gaps in domestic supplies. CIOAC insists that basic grains must be excluded
from the agreement with the US and Canada, and for continuation of government subsidies to
growers. Farmers from nine Mexican states have submitted formal demands to the government for
exclusion of corn and beans from the agreement. Sept. 28: Cesar Gonzalez Quiroga, leader of the
National Livestock Confederation (Confederacion Nacional Ganadera-CNG), requested exclusion
of milk from the trade agreement. If exclsuion is not possible, he said, milk producers must have
an adjustment period of 10 to 15 years to become competitive. According to Gonzalez, the dairy
industry is the weakest link within the agricultural sector, and production costs are much higher
than in the US or Canada. Oct. 3: Mexican negotiators submitted a tariff elimination schedule to
US and Canadian counterparts. Under the Mexican plan, 25% of all tariffs would be eliminated
immediately, 10% in the medium term, and the remaining 65% in the long term. The proposal
did not specify the time frame used for the three categories. The Mexican delegation requested
that the US and Canadian governments consolidate respective systems of preferential treatment
known as the Generalized System of Preferences. A report from Free Trade Weekly, published in
New York, says that some US business groups want a 15-year "adjustment period" before Mexican
products can freely enter the US. The textile, glassware and citrus fruit industries are leading this
campaign. US tariffs on glassware currently run at 38% in contrast to the 20% duty Mexico places on
glassware imports. The US citrus industry has opposed the free trade agreement in general. Mexican
newspapers reported that the American Banking Association (ABA) had formally requested the
Bush administration to use the trade negotiations to push for allowing US banks complete freedom
to operate in Mexico. The request emphasizes the removal of all restrictions to operations in Mexico,
including the opening of bank branches. Oct. 6: Cesar Flores, president of the Mexican Automobile
Industry Association (AMIA), told reporters that "we are not disposed to place used vehicle imports
on the trade agreement negotiating table. Due to the differences in development between [the US
and Mexico], including used vehicles in negotiations would be fatal...to the domestic industry." The
AMIA is calling for a gradualist approach to removing tariffs affecting the automobile industry. Oct.
7: US Rep. Jim Kolbe (R-Ariz.) said congressional debate on the free trade agreement with Mexico
before 1993 is unlikely. Kolbe pointed out that the 1992 congressional calendar is already loaded.
Moreover, he said, 1992 is an election year. (Sources: Notimex, 09/28/91; La Jornada, 09/25/91,
10/03/91; Uno Mas Uno, 10/03/91; Mexico City News, 10/04/91; El Financiero, 10/03/91, 10/04/91,
10/07/91, 10/08/91)
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